Palestine Islamic Bank

Amended Memorandum of Association
Palestine Islamic Bank, Public shareholding company
Adopted at The General Assembly Extraordinary Meeting held on
April 24, 2024.

Article (1):
Company Name: Palestine Islamic Bank, Public shareholding company
Article (2):

Company’s Headquarter: City of Ramallah, the company has the right to
change it to any place it deems appropriate. It may open branches or
agencies inside the country and abroad.

Article (3): The company objectives are as follows:

1. The company aims to address economic and social needs in the field
of banking services, financing, and regulated investment activities on
a non-interest basis (non-usury-taking basis). These objectives
include, in particular the following:

a. To expand the scope of engagement in the banking sector by
providing non-interest services, with a focus on introducing
services aimed at revitalizing organized social solidarity based
on mutual benefit.

b. To develop means to attract funds and savings and directing
them towards participation in non-interest banking investment
methods.

c. To provide the financing required to meet the needs of various
sectors, particularly those sectors distant from benefiting from
interest-related banking facilities.

2. The company, in pursuit of its objectives, engages in activities that
enable it to achieve those objectives through operating in the
following areas:
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a. Non-interest Banking Activities:
The company engages, whether for its own account or for third
party's account, in Palestine and abroad, in all aspects of banking
activities known or used, which the company is authorized to
undertake. These activities include the following;:

1. Accepting cash deposits, opening current accounts and various
deposit accounts, paying and clearing cheques, collecting
securities, transferring funds domestically and internationally,
issuing documentary Credits and notifying them, issuing bank
guarantees and letters of guarantee, personal letter of credit, credit
cards, and other banking services.

2.Engaging in foreign currency exchange transactions on a spot
basis, without forward rate. Within the permissible scope of its
operations, this includes cases of mutual lending - without interest
- for different currencies as needed.

3. Providing fixed-term lending as a mere service without interest,
either by discounting short-term commercial bills or through
installment loan. The company is prohibited, under all
circumstances, from providing this service on the basis of a debit
current account.

4. Managing assets and other bankable assets on a fee-based agency
basis.

5. Undertaking the role of managing estates and executing wills in
accordance with legal provisions and Islamic principles, in
collaboration with the competent religious authority.

6. Conducting studies for the account of the company's customers and
provide various information and consultations.

b. Social Services
The company acts as a trustworthy agent in organizing social
services aimed at strengthening bonds of cohesion and solidarity
among different communities and individuals. This is achieved by
focusing on the following aspects:
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1. Providing Qard hassan (benevolent loan)for productive
purposes in various fields, assisting beneficiaries in utilizing
the loan to start their independent lives or improve their
income and standard of living.

2. Establishing and managing dedicated funds for various
recognized social purposes.

3. Any other activities falling within the general scope of the
intended objectives.

c. Financing and investment activities:

Undertaking all kinds of financing and investment activities on an
interest-free basis, through the following means:

1. To provide necessary financing—wholly or partially—in various
situations and self-liquidating operations. This includes forms of
financing such as Mudarabah (profit-sharing partnership),
diminishing Musharakah (diminishing partnership), Murabaha
(cost-plus financing) for purchasing orders, and other similar
financing methods.

2. To invest funds for those wishing to participate in joint
investments along with other available resources of the company
according to the Mudarabah (profit-sharing partnership) system.
In certain cases, the company may undertake specific
investments as per special agreements.

3. To own, establish, or participate in various investment projects,
whether existing or under establishment. This includes, but is not
limited to, Islamic banks, Islamic insurance companies, and
cooperative reinsurance.

4. (A) To invest in various projects.

(B) The total permanent investments of the bank from its own
funds should not exceed seventy-five percent (75%) of the total
paid-up capital and reserves.

(C) Management of non-interest financial and real estate
portfolios for individuals and institutions.

(D) To undertake all transactions and obtains financing from
local and/or international banks and/ or financial institutions,
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and/or various sources, as well as to issue guarantees and
provides guarantee others.

Article (4): The liability of the shareholders is limited to the value of the
shares each has subscribed to in the company’s capital.

Article (5): The capital of the company is $100,000,000 (One Hundred
Million US Dollars), divided into 100,000,000 (One Hundred Million)
shares, with a value of $1 (One US Dollar) per share.

Article (6): The duration of the company is Unlimited.

Article (7): Statement of Establishment

We, the undersigned, whose names and addresses are listed below, want
and agree to establish a (public shareholding) company limited by shares
in accordance with this Memorandum of Association. Each of us
undertakes to subscribe to the number of shares in the company's capital
as indicated opposite our respective names:

Authorized Signatory for the Palestinian Islamic Bank
Signature

I, Advocate Muhanad Assaf, have prepared the amended Memorandum
of Association and Bylaws for the Palestine Islamic Bank, a public
shareholding company.

Stamp & Signature of Advocate: Muhanad Assaf
Membership No. 920
Stamp & Seal of
State of Palestine
Ministry of National Economy
Ramallah & Al-Bireh Directorate
Companies Registrar
Palestine Bar Association- Ramallah, ratifies that stamp and signature
of advocate Muhanad Assaf on April 29, 2024, Receipt No. 2205
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